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To Shift Burden

JUNE 18, 1969

Tax Relief Plans Outlined by Solon

SACRAMENTO Com-
pulsory income tax withhold-
Ing, increased sales taxes,
higher bank and corporation
taxes, and limitations on oil
and gas depletion allowances
are the prime recommenda-
tions offered by an Assembly
subcommittee which has heen
considering major tax reform
proposals in the legislature.

Headed by Assemblyman
William T. Bagley (R-San Ra-
fael), the Major Tax Reform
Sub-Committee of the Assem-
bly Revenue and Taxation
Committee has recommended

the controversial withholding
program, which Bagley de-
clared “is almost A demand”
that it be included in any re-
form program.

Meeting with newsmen, Bag-
ley and Assemblyman Pete
Wilson (R-San Diego) dis-
cussed the total recommenda-
tions made by the sub-com-
mittee to the full committee.

THE PLAN would: Make
available $1.052 billion in funds
which ean be used for property
relief; produce $100 million by
closing tax loopholes; |ncreau“
the homeowners exemption|

ARMED FORCES

Pwvt. Donald J. Coates, 18,
son of Mr. and Mrs. Melvin J.
Coates of 1354 W. 220th St, has
completed advanced armor
training at the Army Training
Center, Ft. Knox, Ky.

Army Spec./4 Daniel L. Ji-
menez, 22, son of Mr. and Mrs.
Joaquin Jimenez of 2213 War-
field Ave., Redondo Beach,
has been assigned as a wire-
man in the 459th Signal Bat-
tallon near Nha Trang, Viet-
nam.

. . .
Army 1st Lieut. Isaac E.
Heath, 28, son of Mr. and Mrs.

Edward Heath of 2409 Fair-
crdss, has been assigned to the
11th Armored Cavalry Regi-
ment in Vietnam.

Pennis E. Barnes, 20, son of
Mt. and Mrs. Roy E. Barnes,
23715 Susama Ave., was pro-
méted to Army Spec. 4 March
19:near Baumholder, Germa-
ny, where he is serving with
lhl 8th Infantry Division.

lrmy Pvt. Robert S. Young,
son of Mr. and Mrt Ed-
ward C. Young, of 1542 W.
218th St., is assigned to the
5d Signal Battalion near Can
T& \|elnam

#

’y hl. Arlo V. Kato, 25,
sqpn of Mr, and Mrs. Masao
Kato of 21311 Lenton Ave., has
coimpleted advanced individual
mgdical training at Ft. Sam
Hpuston, Tex.

. Edward J. Nady, 20,
sqp of Mr. and Mrs. John A.
\Gdy of 18803 Doty Ave., has

cdinpleted reconnaissance
trgining at the Army Armor
Center, Ft. Knox, Ky.

Army Pvt.l/c Clifford S.
, whose mother lives
at 18411 Delia Ave., has been
allsigned to the 25th Infantry
Division in Vietnam. He at-
tended th leh School.

Army Pvt.1/c Dale F. Har-
rig, 21, foster son of Mr. and
Mrs. Albert L. Snyder of 623
S= Gertruda Ave., Redondo
Beach, is assigned to the 31st
Engineer Battalion near Phuoc
Vinh, Vietnam.
Army Spec./4 Richard N.
Entsminger, son of Mr. and
Mrs. Jack D. Entsminger of
5212 Calle De Arboles, is as-
signed to the 327th Signal Com-
pany near Long Binh, Viet-
nam, as a microwave radio re.
pairman. He graduated from
South High, and attended El
Camino College.

Army Spec./4 Kenneth D‘
Watase, son of Mr. and Mrsl
l\lmcm Watase of 1957 236th|

has been assigned to the|
4lh Infantry Division near
Pleiku, Vietnam. The 20- year\
old soldier graduated in 1966
from Torrance High. |

Terry W. Rogers, son of Mr.
and Mrs. Ira W. Rogers of
22429 S. Harvard Blvd.,, was
promoted to Army sergeant

from $750 to $1,500 to provide
$234 million in direct property
tax relief to homeowners; pro-
vide $100 million in direct prop-
erty tax relief to renters by a
state program of reintbursing
low-income renters for a por-
tion of their rent; put controls
on any further property tax in-
creases by school districts;
double the senior citizens prop-
erty tax relief program; pro-
vide full state funding of all
welfare costs; and per
manenllv mcreaw the husmoqs

inventory tax exemption to 30
percent.

Bagley said the plan “‘does

not incease the tax burden
. but shifts the tax burden
from the property tax and

places it on those who are not
carrying their fair share of the
burden.”
o Ly

THE SAN Rafael lawmaker
stressed that new figures avail-
able to the subcommittee point
to a possible on-going withhold-
_ing income of $135 mlllmn

which must be “practical and
palatable” to the legislature
and the people

He said the question of the

disposition of the one-time rev
enue of approximately $600
million from withholding has
not been resolved, but the
state's needs for funding of
capital improvements, in-
cluding the state water proj-
ect, could henefit from such a
windfall. He warned that re-
cent increases in the interest
maxlmum on hnnds makoc |l

entirely unlikely that the state
will be able to sell capital con
struction bonds at the present
interest maximums permitted
under the law,

He warned the “State Water
Project could dry up and blow
away' unless new revenues
are found, such as the with-
holding tax one-time windfall

§im e

UNDER the resturcturing of
the income tax rate which the
sub-committee has reviewed,
'ho plan cans rnr m(ro;mn"

PRESS-HERALD B.9

the value of tax credits to $60
per couple, $30 for single per
sons, and $15 for dependent

as compared to the present
$50, $25. and $8 respectively;
increase standard deductions
from $1,000 to 81,250 for single
persons, and $2,000 to $2,500 for
married couples; liberalize the
child care allowance to §900 for
one child to $1.500 for two or
more from the present $600 for

one to $900 for two or more
children; and increase the in
come tax rates by 10 per cent
‘only"’ across the hoard

The bank and corporation

tax increase of one-half of one
per cent would be expected to
produce $50 million annually,
w hllr‘ the limiting n{ !hs deduc-

tion of 27 per cent on the ofl

and gas depletion allowance of
the actual cost of drilling
would provide an additional $20
million

Additional income tax re
forms, expected to provide
more than $100 million in new
funds, would include a min
imum income tax; allocation

of expenses between taxable
and excludable income; eiimi-
nation of tax evasion from use
of multiple similar trusts to
keep incomes in the lower
brackets; curbing of abuses of
debt financing of acquisitions
hy corporations and the tax-
ation of unrelated business in-
come by tax exempt organiza-
nnn&

[ SALE SPECIALS FOR TODAY

THRU SATURDAY ONLY
/ ]
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LOS ALAMITOS

WEST OF DISNEYLAND ON KATELLA

4549 ARTESIA BLVD.

DIRECTLY ACROSS THE STREET FROM SOUTH BAY SHOPPING CENTER

OPEN MONDAY AND FRIDAY EVENINGS 'TIL 9 P.M.

PHONE 370-7414
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